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701—10.30(423) Penalties for late filing of a monthly tax deposit or use tax returns. Use tax monthly
deposits shall be filed on or before the twentieth of the month following the month in which the tax was
collected. Use tax quarterly returns shall be required to be filed on or before the last day of the month
following the close of each quarterly period.

10.30(1) For taxes initially due and payable prior to January 1, 1985, failure to file a monthly deposit
or use tax return or a corrected return or to pay use tax due on or before the due date shall result in a
delinquent deposit or return and be subject to penalty and interest. See subrules 10.20(1), 10.20(2), and
10.20(3) for computation of penalty.

10.30(2) For taxes initially due and payable on or after January 1, 1985, but before January 1, 1987,
only willful failure to file a monthly deposit or use tax return or a corrected return will be subject to
penalty. Persons who fail to timely pay use tax are subject to a penalty which cannot be waived by the
director and may not be excused for reasonable cause. If the person who fails to timely pay use tax is a
retailer maintaining a place of business in this state, the penalty for failure to pay will be 10 percent of
the tax required to be paid. Rule 701—30.1(423) describes in detail the persons who are subject to this
10 percent penalty. For any person who is not a retailer, the penalty for failure to timely pay use tax is 5
percent of the tax required to be paid.

See rule 10.20(422,423) for computation of penalty and interest before January 1, 1991. See rule
701—10.6(421) for penalty for tax periods beginning on or after January 1, 1991.

10.30(3) For taxes initially due and payable on or after January 1, 1987, but for tax periods ending
before January 1, 1991, only willful failure to file a monthly deposit or use tax return or a corrected
return will be subject to penalty. Persons who fail to timely pay use tax are subject to a penalty which
cannot be waived by the director and may not be excused for reasonable cause. If the person who fails
to timely pay use tax is a retailer maintaining a place of business in this state, the penalty for failure to
pay is 15 percent of the tax required to be paid. Rule 701—30.1(423) describes in detail the persons
who are subject to this 15 percent penalty. For any person who is not a retailer, the penalty for failure
to timely pay use tax is 7.5 percent of the tax required to be paid. See rule 701—10.5(421) for statutory
exemptions to penalty for taxes due and payable on or after January 1, 1987, but for tax periods ending
before January 1, 1991. See rule 10.20(422,423) for computation of penalty and interest for taxes due
and payable on or after January 1, 1987, but for tax periods ending before January 1, 1991. See rule
701—10.6(421) for penalty for tax periods beginning on or after January 1, 1991.

This rule is intended to implement lowa Code sections 422.58 and 423.18.



